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is denied or until the issuer has demonstrated to 


the avovlicable 
State authoritv. if required under annlicahble 
State law. that. 


the issuer has sufficient financial reserves ug 
underwrite a 
tional coverage. whichever is later. An spelicable 


State ; ; } author- 
itv mav ovrovide for the annlication of this 
suhsection on a 


ervice-area-snecific basis. 
(e) EXCEPTION TO REQUIREMENT FOR FATITURE To 


MEET Gr 
TAIN MINIMUM PARTICIPATI R CONTRIBUTION RULES 
"(1) IN GENERA ubsection (a) shall not be 
construed 


to vreclude a health insurance issuer from 
establishina 
emovlover contribution rules or aroun 


narticination rules for 
the offerina of health insurance coveraae in 
connection with 
a aroun health nlan in the small aroun market. 


as allowed 
under annlicable Stat. : 
"(2) RULES DEFINED or purposes of 
paraaranh (1 

"(A) the term femnlover contribution rule® 


means ; _ a 
reauirement relatina to the minimum level or 
amount of 


emolover contribution toward the premium for 
enrollment. 
of oa and beneficiaries: and 

) the term faroun narticination rule! 


means a 
reauirement. relatina to the minimum number 
of Dartici- 
nants or beneficiaries that must. he enrolled 
in relation 
to a_snecified pvercentage or number of 
eliaible individuals 


or emvlovees of an emnvlover. 


§(8) EXCEPTION FOR COVERAGE OFFERED ONLY TO BONA 
FIDE. 


ASSOCIATION MEMBERS WLSuhsection (a) shall not annlv 
to health 
insurance coveraae offered bv a health insurance 
issuer if such 
coverage is made wae in the small aroun 
mart nlv throudh 


ne ore b fide associations (as defined in 
section 2 1(d\ay, 


42 USC S00gqg} ESEC. 2712.GUARANTEED (MRENEWABIDITY OF 
COVERAGE FOR 


EMPLOYERS IN/THE GROUP MARKET. 
"“(a) IN. GENERALJ@Excent. as provided in this 


section. if health 
insurance issuer offers health ananee coveraadae 
in the small or 
laraqe aroun market. in connection with a aroun 
health vlan. the 
issuer must renew or continue in force’ such 
coveraae at. the option 


of the vlan svonsor of the vlan : 

(b) GENERAI. EXCEPTIONS health insurance 
ssuer mav 
nolieniiw or discontinue health insurance coverage 


offered in 
connection with a aroun health nlan in the small or 


larae aroup 
eee onlv on one or more of the f ina: 

(1) NONPAYMENT OF PREMIUMS he vlan 
snonsor has 
failed to vnav vremiums or contributions in 
accordance with 
the terms of the health insurance coverade or 
the issuer has 
not. received _timelv premium vavments. 

"(2) FRAUD he vlan snonsor has verformed an 
act or 
practice that constitutes fraud or made an 
intentional misrenre- 
sentation of material fact under the terms of 
a coveraae. 
(3) vi TON OF PARTICIPATION OR CONTRIBUTION 
RULES he vlan snonsor has failed to comnlv 
with a material 
plan vrovision relating to emvlover contribution 
or aroun 


Sab arotneTotarel matt aS as nermitted under section 
271 I(e) in the 


case of the small aroun market or nursuant. to 


anvlicable State 
law in the case of the larae aroun et. 

"(A) TERMINATION OF COVERAGE he issuer is 
ceasina to 
offer coverade in such market in accordance 
with subsection 


(c) and applicable State law. 


